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Early Years Entitlement April 2024-March 2025 
Parent Information Factsheet  
2-Year-Old Funding 
   

What funding is available to parents with 2-year-old children? 

 

Many 2-year-old children can now receive funding if they meet one of these 2 criteria: 

1. Working Family Criteria from April 2024 (see Appendix A) 

2. Low-income criteria and other benefits (see Appendix B)  

 

How do parents know if their child is eligible for funding?  

See the table below which details the different 2-year-old funding streams and how parents 

should apply for a code if they think they are eligible: 

Type of 2 

Year 

funding: 

Working Family (from April 2024) 
Low Income/other income related 

benefits 

Eligibility See Appendix A See Appendix B 

How to 

Apply 

Applications should be done via 

Childcare Choices (HMRC): 

https://www.childcarechoices.gov.uk/ 

Applications should be done online via the 

Bath and North East Somerset parent 

portal: 

https://parent.bathnes.gov.uk/web/portal/p

ages/home 

Parents can also find the online 

application from Google using the search 

term: “2 Year Funding BANES”. 

If parents are applying for one of the low-

income based criteria, they will need to 

supply additional information. 

Where to go 

for help 

Ring the childcare choices helpline 

on:      

0300 123 4097 

Ring the EYE team on: 01225 395505. 

Parents will need to know their National 

Insurance number. 

Additional 

Information 
 

If parents think they qualify as their child 

receives Disability Living Allowance or is 

an adopted child, please call the team on 

01225 395505 for advice on applying. 

 

https://www.childcarechoices.gov.uk/
https://parent.bathnes.gov.uk/web/portal/pages/home
https://parent.bathnes.gov.uk/web/portal/pages/home
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Which funding stream do parents apply for if they meet both sets of criteria? 

 

If the parents qualify under both sets of criteria, they should apply using the low-income and 

other benefits (second type of funding).   

 

What does the Early Years Entitlement funding cover? 

 

The Early Years Entitlement (EYE) funding covers delivery of the Early Years Foundation stage 

teaching and parents will be asked to pay for extra costs like meals, nappies or trips. Parents 

should check this information with their individual childcare provider. 

 

Working Family Two-Year-Old Funding 

 

Once a child is eligible, when does the 2-year-old funding start? 

 

Parents can check their eligibility at any time in the term before their child’s 2nd birthday. If 

eligible the funding can start at the beginning of the term after the child’s 2nd birthday.   

 

Parents must apply for the funding by the cut-off date for each term. These are as follows: 

• 31st December for funding in the following Spring Term (January – March) 

• 31st March for funding in the following Summer Term (April – August) 

• 31st August for funding in the following Autumn Term (September – December) 

 

How many funded hours can my child claim? 

 

From 1st April 2024, the funding is for a maximum of 15 hours per week in school term time or 

less hours per week spread over the year. From September 2025, parents with a working family 

eligibility code will be able to use a maximum of 30 hours a week in school term (or less over the 

year).   

 

Can the funding be backdated if the parent/s are eligible? 

 

The funding can be backdated to the start of a term if a child has been attending at the start of 

that term, and the parent/s have obtained a code before the deadline for that term. 

 

Can parents use the 2-year funding at any Early Years childcare provider? 

 

Parents can use their Working Family funding at any Early Years provider who is registered to 

receive Early Years Entitlement. 

 

To find a Childcare Provider in Bath and North East Somerset (B&NES) visit: 

https://livewell.bathnes.gov.uk/childcare-bnes  

 

https://livewell.bathnes.gov.uk/childcare-bnes
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Low Income/other Government Benefits Two-Year-Old Funding 

 

Once a child is eligible, when does the 2-year-old funding start? 

 

Parents can check their eligibility for either type of funding any time in the term before their 

child’s 2nd birthday. If eligible the funding can start at the beginning of the term after their 2nd 

birthday.   

 

Where a child is confirmed eligible for 2-year-old funding part-way through a term (and was 2 

before the start of the term) the funding can start from the date they are confirmed as eligible 

and have been attending. 

 

How many funded hours can my child claim? 

 

The 2-year-old funding is for a maximum of 15 hours a week in school term time or less hours 

per week spread over the year.  

 

Once parents have received their funding code from B&NES, they do not need to reconfirm their 

eligibility. This code is valid, regardless of the family situation and circumstances, until the child 

is eligible for the universal funding the term after they turn 3-years-old.  

 

Can the funding be backdated if the parent/s are eligible? 

 

The funding cannot be backdated before the date the parents have been issued with a 2-year-

old low-income eligibility code from B&NES. 

 

Can parents use the 2-year funding at any childcare provider? 

 

For a provider to claim funding for eligible 2-year-olds, they will need to be graded "Good" or 

"Outstanding" by Ofsted. In exceptional circumstances, B&NES can fund individual children at 

settings with a grading of ‘Satisfactory’ or ‘Requires Improvement’. This is on an individual basis 

and a decision will be made following discussions with the provider in question. 

 

To find a childcare provider in B&NES please visit: https://livewell.bathnes.gov.uk/childcare-bnes  

 

 

 

 

 

 

https://livewell.bathnes.gov.uk/childcare-bnes
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Appendix A – Working Family Eligibility Criteria 

 

To check personal eligibility and to apply visit: www.childcarechoice.gov.uk  

Parents can also ring Childcare Choices on: 0300 123 4097.   

Parents can usually get funded two-year childcare if they (and their partner, if they have one) 

are: 

• in work. 

• on sick leave or annual leave. 

• on shared parental, maternity, paternity or adoption leave. 

 

If parents are not currently working, they may still be eligible if their partner is working, and they 

get Incapacity Benefit, Severe Disablement Allowance, Carer’s Allowance, Limited Capability for 

Work Benefit or contribution-based Employment and Support Allowance. 

Parents can apply if they are starting or re-starting work within the next 31 days. 

Income 

If either or both parents have an expected ‘adjusted net income’ over £100,000 in the current tax 

year, they will not be eligible to receive the Early Years Entitlement Funding.  

Over the next 3 months both parents must each expect to earn at least: 

• £2,167 if aged 23 or over 

• £2,117 if aged 21 or 22 

• £1,557 if aged 18 to 20 

• £1,098 if under 18 or an apprentice 

This is the National Minimum Wage or Living Wage for 16 hours a week on average. 

Parents can use an average of how much they expect to earn over the current tax year if: 

• they work throughout the year but do not get paid regularly. 

• they are self-employed and do not expect to earn enough in the next 3 months. 

http://www.childcarechoice.gov.uk/
https://www.gov.uk/guidance/adjusted-net-income
https://www.gov.uk/national-minimum-wage-rates
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Appendix B – 2 Year Low Income/other Government Benefits Eligibility Criteria 

Income Based Criteria 

A 2-year-old child can receive funded childcare if they live in England and get any of the 

following benefits: 

• Universal Credit, and the household income is £15,400 a year or less after tax, not 

including benefit payments. 

• Income Support. 

• Income-based Jobseeker’s Allowance (JSA). 

• Income-related Employment and Support Allowance (ESA). 

• The guaranteed element of Pension Credit. 

• Child Tax Credit, Working Tax Credit (or both), and the household income is £16,190 a 

year or less before tax. 

• The Working Tax Credit 4-week run on (the payment received when the parent stop 

qualifying for Working Tax Credit). 

 

Other Criteria 

A 2-year-olds can also get funded childcare if they: 

• are looked after by a local authority. 

• have an education, health and care (EHC) plan. 

• get Disability Living Allowance. 

• have left care under an adoption order, special guardianship order or a child 

arrangements order. 

If a parent is a non- UK citizen who cannot claim benefits 

 

If a parents immigration status says they have ‘no recourse to public funds’, they may still get 

funded childcare for their 2-year-old. They must live in England and their household income 

must be no more than: 

• £26,500 for families outside of London with one child. 

• £30,600 for families outside of London with two or more children. 

• Thresholds are higher within London. 

They cannot have more than £16,000 in savings or investments. 
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Applications for 2 Year Eligibility Low Income/other benefits Criteria 

An application should be made through the B&NES online parent portal: 

https://parent.bathnes.gov.uk/web/portal/pages/home 

Parents can also find the online application from Google using the search term ‘2-Year Funding 

BANES’. 

If parents are unable to apply through the online portal, they can contact the EYE team on 

01225 395505. They will need to know their National Insurance number.   

Find further information here:  

Childcare Choices: https://www.childcarechoices.gov.uk/ 

Livewell:  https://livewell.bathnes.gov.uk/children-and-families 

Ofsted: https://www.gov.uk/government/organisations/ofsted 

Bath and North East Somerset Council: http://www.bathnes.gov.uk/ 

 

Contact the Bath and North East Somerset Council EYE team on 

 eye@bathnes.gov.uk or 01225 395505. 

 

https://parent.bathnes.gov.uk/web/portal/pages/home
https://www.childcarechoices.gov.uk/
https://livewell.bathnes.gov.uk/children-and-families
https://www.gov.uk/government/organisations/ofsted
http://www.bathnes.gov.uk/
mailto:eye@bathnes.gov.uk

